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ABSTRACT

In our contemporary world the role of bank has increased manifold. Banks whether it
be traditional or Islamic play a pivotal role in the economic life of a nation. In fact,
modern banks are instrumental in shaping destiny of nations and thus are responsible
for the growth and development of societies. Banks perform multiple functions such
as safeguard people’s wealth, create jobs, provide capital for new ventures, generate
investment opportunities and enhance business environment. Modern banks are the
main source of circulation of money leading to wealth multiplication in the national
economy. Parallel to traditional banking there exists Islamic banking system which
not only prohibits interest but lays emphasis on cent percent obedience to the laws and
injunctions laid down by Islamic principles. Islamic bank forbids money earn through
nefarious means and allows only permissible means according to the principles of
shariah. The Islamic banking system is based on principles beneficial to the society as
well guarantees stability and better prospects for the people of a country. In modern
times the role of institutions like banks has grown to such an extent that their
existence has become inevitable for socio-economic survival and progress.
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